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SE Blades Technology BV in Hengelo (O) in draft

1 ANNUAL REPORT OF THE MANAGING DIRECTORS

In accordance with article 2:396 part 7 of the Dutch Civil Code no report of the Managing Directors for
2014/2015 has been prepared.
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SE Blades Technology BV in Hengelo (O) in draft

1 BALANCE SHEET AS PER MARCH 31, 2015
(after recognition of the loss)

March 31, 2015 March 31, 2014
€ £ € €
ASSETS
Fixed assets
£\
f N 58
Tangible fixed assets (9 v >
Office inventory rC < N 608,055 907,078
\ A NN N\
& N N -
Current assets p < R N
< . “ \ . /
Inventories I |l ! ¥y 20,175 25,200
s N N
P . \ o N
Receivables, prepaymentsand -~ \ N
z 4 X e
accrued income P A - | £ h
Trade receivabies/ \" /,,-7' /o S 72,127,266 10,177,563
Receivables from\grohp.‘companigs = 1,814,662 1,952,617
Ta}xes'"éh_d"S'océ\al se’quritié‘s\ 32,739 17,777
_ Other receivables, de\fe\fred\afsets 11,736,123 12,015,802
vl NN 15,710,790 24,163,759
X N\
N \ v
N Cas?h\and cash equivalents 4) 289,920 153,855
™ i / /
X ™ . ) /
N
\ O
N -
N /
16,628,940 25,249,892

(4
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in draft

EQUITY AND LIABILITIES

Equity

Issued share capital
Other reserves

Current liabilities

Trade creditors

Payables to group companies,”
Taxes and social securities |
Other liabilities, accrua%s and deferreci

income

/\_ /"-
2
- N
. N
s ks N
p T Y
e
s \ h
23 .
N
N
~
N
\ N - #
~ ¥
R /'
N o

March 31, 2015

March 31, 2014

£ €

(5)

./ .-18000
A ¥ % g, 133023
9 5

NN \ 1,141,023
4 b LS 2~
2 \ N
N /
® . . N, ‘
N X bl
N 630,679
L 13,478,387
S 180,255
! /'/
o 1,198,596
e 15,487,917
16,628,940

€ €

18,000
1,971,471

1,985,471
634,941
21,309,963
425,581
889,936

23,260,421

25,248,892

.
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SE Blades Technology BV in Hengelo (O} in draft
2 PROFIT AND LOSS ACCOUNT 2014/2015
2014/2015 2013/2014
£ 3 € £
Nett turnover (7,8) 5,288,055 7,409,544
Cost price (9) _ 309,617 255,974
N Akl
Gross turnover result s WD 4,978,438 7,153,570
AV IR 4,978,438 7,153,570
N N N
Expenses PN e
E < N i
Wages and salaries (10) . 2,367,812~ 2,874,213
Social security charges e (11)\”' N \ 347,534 344,737
Pension costs s (ﬁ)\ g \ \32_3,34{) 366,303
Other personnel costs STm) L 152,145 188,152
Amortisation and depreciation . (14}~ 7403,303 442,709
Other operating expenses'. /7 1,284,285 1,710,863
&\ [ A - -
il 4,878,419 5,926,977
”4 - ) \ \\\ ~ -7-77>,/
_ Operating result, o 100,019 1,226,593
Lnt/erest anf:l\similaf“i_ncoPn-g i (15) - 113,393
Interest and similar expenses (16) -948,467 -855,879
3 SR
\F\inancial income and expenses -948,467 -742,486
X Y 7 —_—
Result from general operations before
tax A -848,448 484,107
Taxationon Fesult from general
operations - -
Result after tax -848,448 484,107

",

Not subjected to an audit



SE Blades Technology BV in Hengelo (O) in draft

3 NOTES TO THESTATEMENTS

Activities

The activities of SE Blades Technology BV, with registered office in Hengelo (O), mainly consist of the
exploitation and development of durable windenergy

Group structure

SE Blades Technology BV is a member of the AE Rotor Holding BV group. The ultimate parent company of
this group is Suzlon Energy Limited in Pune (India).

Registered office

SE Blades Technology BV has its registered ofﬂce at Jaﬂ Tlnbergenstraat 290, 7559 ST, Hengelo (Ov).

GENERAL ACCOUNTING PRINCIPLES Fﬂf\i THE PREPARATION OF THEANNUAL ACCOUNTS

The annual accounts have been prepared in écco}danﬁe Wl\th Title 9 Book 2 of the Dutch Civil Code and the
firm pronouncements in the Guideli ines for Anntal Repértmg in thé Netherlands as issued by the Dutch
Accounting Standards Board. o™ E .
The annual accounts have been prepare based on time hzstortcal cost. Valuation of assets and liabilities and
determination of the result ta;k’es/p, ace under the b:storlcal cost convention.
:.’ E (’,’ R N . " p

Assumption of contmmty SN "

Pr

SE Blades Technotég\y SBT) as cost cente’r Emtnre!y depends on the financial development of Suzlon Energy

Limited (SEL), the\Sth largest wind turbine company in the world (based on installed capacity).

}he overall Situat;on of the wind mdustry with worldwide overcapacity and a downturn in market demand

e startmg early 2013, , together with the financial burden from the earlier purchase of Repower by SEL, has
ardverseiy infl enced the\fman/cla situation of SEL.

%

A n this context it is of key importance that SEL has been accepted in the CDR {Capital Debt Restructuring)
p\rogram\start)ng in October 2012 and became in full effective during the financial year 2013/14. This CDR is
a madel of the lpdlan National Central Bank for the promotion of Indian economy. The objective of this
progra\m is to support private India companies with a long term development potential by restructuring of
financial @bl/gatmns i.e. through temporary suspending of interest and capital payments. Important to note
is that only companies with a long term positive business perspective will be accepted in this program.

Simultaneously with this CDR program, SEL also initiated an overall internal restructuring and cost reduction
program in its entities, with the target to reduce fixed and operating cost and staff until end of FY2013-14.
Also SBT has to meet their defined targets and has finalized the restructuring and cost reduction efforts in
FY2013-14 even below what was demanded.

In view of all circumstances, the accounting policies used in these financial statements are based on the
expectation that the Company will be able to continue as a going concern.

Movement of accounting policies

Due to changed insights the work in progress is now reclassified as revenues to be invoiced. This change has
no consequences on the equity or profit and loss.

Not subjected to an audit



SE Blades Technology BV in Hengelo (0) in draft

Estimates

The preparation of financial statements in conformity with the relevant rules requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the Group's accounting policies. If necessary for the purposes of providing the view required under
Section 362(1), Book 2, of the Dutch Civil Code, the nature of these estimates and judgments, including the
related assumptions, is disclosed in the notes to the financial statement items in question.

Comparitive figures

For the sake of an improved understanding of the figures in the balance sheet and profit and loss, some
accounts have been reclassified. The comparitive figures have been adjusted accordingly.

The accounting policies are consistent with thosg\used in the previous year.
f E e ) e
Conversion of foreign currency P =

-

&

Receivables, liabilities and obligations dendminéted in fo\r'eigﬂ currency are translated at the exchange rates
prevailing at balance sheet date. The exchange dlfferences résulting from the conversion as of balance sheet
date, taking into account possible hedge transad:lons are\recorded in the profit and loss account.
o VN N\ -~
Receivables, liabilities and obiigations de\aominat\ed in ﬂoreign currency are translated at the exchange rates
prevailing at balance sheet date. Iran\sact ions in forelgn currency during the financial year are recognised in
the annual account at the exchange rate& prexfa;llng at transaction date. The exchange differences resulting
from the conversion as of balancesheet date tak’ng into account possible hedge transactions, are recorded
in the profit and loss accéunt. | .~
\ E
F@reign group c\ompames and non-conso sdated participating interests outside the Netherlands qualify as
e carrymg on of bu‘smessopera»taons in a foreign country, with a functional currency different from that of the
s oompany Forthe conversi ion of\the annual account of these foreign entities the balance sheet items are
%, traQslated atthe exchange rate at balance sheet date and the profit and loss account items at the exchange
. rate rate at transactxon date. The conversion differences that arise are directly deducted from or added to
group equlty
\ b
PRiNCtP\LES/OF VALUATiON OF ASSETS AND LIABILITIES

R

Tangible fixed assets

Tangible fixed assets are presented at acquisition price less cumulative depreciation and, if applicable, less
impairments in value. Depreciation is based on the estimated useful life and calculated as a fixed percentage
of cost, taking into account any residual value. Depreciation is provided from the date an asset comes into
use.

Inventories

Inventories of raw materials, consumables and goods for resale are valued at acquisition price or lower nett
realizable value. The lower nett income value is determined by the individual assessment of the inventories.

‘
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SE Blades Technology BV in Hengelo (0O) in draft

Receivables and deferred assets

Upon initial recognition the receivables on and loans to participations and other receivables are valued at
fair value and then valued at amortised cost, which equals the face value, after deduction of any provisions.
The fair value and amortised cost equal the face value. Any provisions for the risk of doubtful debts are
deducted. These provisions are determined based on individual assessment of the receivables.

Cash and cash equivalents

The cash is valued at face value. If cash equivalents are not freely disposable, then this has been taken into
account in the valuation.

Other assets and liabilities

Liabilities are valued at nominal value, unless defér{ningd differently.
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SE Blades Technology BV in Hengelo (0O) in draft

PRINCIPLES FOR THE DETERMINATION OF THE RESULT

General

The result is defined as the difference between the revenue from goods delivered and services performed
on one hand and, on the other hand, the costs and expenses for that year, valued at historical costs.

Nett turnover

The nett turnover consists of revenue from the sale of goods and services during the reporting period after
deducting discounts, rebates and value added taxes.

Income from the sale of goods is accounted when the significant risks and rewards of cwnership have been
transferred to the buyer. The cost of these goodsi\s accounted in the same period.

The income for services is included proportlona y ta ’tbe level in which the services were performed based
on the costs for the service up to the bala’nce sheet date in relation to the estimated costs for alf services to
be provided. The costs for these services a;/e accounted for in the same period.

N \\/\ 5
N

Pensions 4 N
< . e
SE Blades Technology BV has applied the}fabdlty method forpension plans. The premiums payable for the
financial year are charged to the’ result N E “ “
-/ /, > N . “
Amortisation and deprecnation DN

The depreciation o/fthe mtanglble f|xed assets is calculated using fixed percentages of the purchase price or
the research and deve[opment costs.

The dep{ematlon on tangzble fixed assetsis calculated by using a fixed rate on the acquisition cost based on
fhe expected life.cycle. Fma‘m: al profit and losses on disposal of tangible fixed assets are recorded under
arrfortxsatioh{deprematlon proflt only to the extent that the profit is not deducted from replacement

investments. N,

%
Qperatlng costs
Costs are r\ecogmsed based on the historical cost convention and are allocated to the reporting vear to
which they relate.
Financial income and expenses

Financial income and expenses comprise interest income and expenses for loans (issued and received)
during the current reporting period.

Taxes

In accordance with the Guidelines for Annual Reporting SE Blades Technology BV and AE Rotor Holding BV
agreed the following. It should be taken into account that SE Blades Technology BV en AE Rotor Holding BV
form a tax entity for corporate income tax. The Guidelines give several opportunities about the processing of
corporate income tax between mother en daughter. SE Blades Technology BV ans AE Rotor Holding BV
agreed that AE Rotor Holding BV {mother) will carry the total tax charge.

In this context SE Blades Technology will not process corporate income tax in the financial statements.
../J
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SE Blades Technology BV in Hengelo (O) in draft

4 NOTES TO THE BALANCE SHEET AS OF MARCH 31, 2015

ASSETS

FIXED ASSETS

1. Tangible fixed assets

e A Office
y . R inventory
7 ‘/’ ( 3 < G T Rt
\ AN N €
- PN N
Book value as of April 1, 2014 ' 4 \ AN N
Purchase price < T N K A 3,672,868
Cumulative depreciation and impairment ™ >~ -2,765,790
g \ B ——
Lo NG N 907,078
/ y £ ) N . L I ———————
Movement LS o A ™
Investments AL { N A g 104,280
Depreciation 7 % / -403,303
s R R \ X "—.,.'—"/ e i L L
e R % N - -289,023
e P e g ™~ 3 N N —
’ 4 e \ .
< B’gok value as of March 31, 20/13
~ _ Purchase price " - 3,777,148
\Cumﬁl§tive depreciation and impairment -3,169,093
¥ ’ -
Book value as of March 31, 2015 608,055
N e A e
% Y g
AN e
Depreciatfon rates
%
Office inventory 5-50%

.
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SE Blades Technology BV in Hengelo (0) in draft

CURRENT ASSETS

3/31/2015 3/31/2014

€ €
2. Inventories
Raw materials and consumables 20,175 25,200
3. Receivables, prepayments and accrued income
‘,"‘ X
Trade receivables P VY
= \ 4 3 2
Suzlon Energy Limited, India r/ b P % 2,127,266 10,177,563
b " \\ N “
N A
A provision for doubtful debts is not reqwred ¢ S S
\ N \ 1% .
Receivables from group companies. \\’ % . % E
e %
Suzlon Wind Energy Corporatjon Chlcago \ Y O 313,000 663,220
SE Blades Limited P k . ~ 78,385 78,385
Suzlon Energy GmbH -7\~ ™ s 916,664 952,664
Senvion SE PN G 82,848 82,848
Suzlon Energy Ltd (Branch) \ 423,765 175,500
e N N\ 1,814,662 1,952,617
Y LY ¢ N
S e N N
\ N 3 S
Taxes and social securities -
AN N
\V\aiue added tax’ 32,739 17,777
LY g /-
\ T
\ b
Other receivables, deferred assets
Deferred assets
Other deferred assets 10,260 126
Rent - 66,436
Insurance 1,110 7,990
Contributions and subscriptions 16,600 48,949
Subsidies 29,750 -
Revenues to be invoiced 11,677,577 11,891,829
Personnel expenses 826 472

11,736,123 12,015,802

5
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SE Blades Technology BV in Hengelo (0) in draft
3/31/2015 3/31/2014
€ 3
4. Cash and cash equivalents
Rabobank, current accounts 238,799 153,586
Rabobank, savings account 51,000 -
Cash 121 269
289,920 153,855
£
- N _/l\
A K
s 3N i
1 ]/’ < \
‘\/ NS N o
‘ /\ \ NN 1
< g N
e % N E
P N N
< . \ N AN
3 2N % .‘ \ . .
/ V P i
/ ‘\E e 4
o ,\
A ™ N
¥ - "\\ Y . \ .
NN D
\ A 5 7
.\ .
~
\ i
5 y \ P )
N o
) N S 3

A
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SE Blades Technology BV in Hengelo (0) in draft

EQUITY AND LIABILITIES

5. Equity

3/31/2015 3/31/2014
€ €

Issued share capital

Subscribed and paid up 1,800 ordinary shares at par value € 10.00 18,000 18,000

The statutory share capital amounts to € 90 OGO'.'\- A

\

The shareholder of the company is AE Rotor HoLdmg BV (100%

e \\ A N
N ~,
_ ¢ AN 2014/2015  2013/2014
b . N ™ &
o N N N RS 3 €
4 \\ % N

Other reserves P ! N N,

£y N N
Book value as of April 1 A A N N 1,971,471 1,112,331
Allocation of financial, year nett result 3 /"’ -848,448 484,107
Fa e e 1,123,023 1,596,438
Correctlon corporate :nceme tax 2&12/2013 - 375,033
y "Book value as of\March 31 1,123,023 1,971,471

Ve / A \ : G \

&

Inaccordance with the Guidelines for Annual Reporting SE Blades Technology BV and AE Rotor Holding BV
R agreed the following. It should be taken into account that SE Blades Technology BV and AE Rotor Holding BV
erm ata\u entity for, corporate income tax. The Guidelines give several opportunities about the processing of
co?porateqnc’éme tax between mother en daughter.SE Blades Technology BV ans AE Rotor Holding BV
agreed that AE Rotor Holding BV (mother) will carry the total tax charge.
N 7

In this context SE Blades Technology will not process corporate income tax in the financial statements.
Therefore the processed tax charge in de financial statements 2012/2013 at the amount of € 375.033 is

corrected in the equity in 2013/2014. It should be taken into account that the comparitive figures should be
adjusted for this amount (result and capital) to make a fair comparison.

Not subjected to an audit



SE Blades Technology BV in Hengelo (0) in draft
6. Current liabilities
3/31/2015 3/31/2014
€ 3
Trade creditors
Creditors 630,679 634,941
Payables to group companies
Suzlon Wind Energy S.L., Espana 56,634 -
AE Rotor Holding BV \ o 4,941,740 12,693,102
Suzlon Energy BV AL Yy 969,232 831,175
Suzlon Rotor Corporation i o B 4 268,123 211,546
SE Drive Technik GmbH SR NN 503,355 503,355
RETC Renewable Energy Technology . LW 97,601 97,601
Suzlon Energy A/S, Denmark (former: Suzlon Wan Eﬂergy\A/S) 6,641,702 6,973,184
w N \ '
o ‘\ \ N\ 13,478,387 21,309,963
/- N R
A ). i “ R
/,’ ; . N
Taxes and social securities -~/ / >
Wagetax .~ e 167,296 281,117
Pension contributions . L 4,274 135,779
E}ther taxes '\\ NN 8,685 8,685
\ '\ %
Z X N 180,255 425,581
" N v
. y
Ot\her\'liabiii;ie"s, accruals and deferred income
N N 3
Vacation money’ 118,126 123,262
Vacation days 219,604 274,405
Accountants costs 7,200 4,800
Wage costs 149,340 144,448
Audit costs 21,625 18,500
Payroll costs 1,000 1,000
Miscellaneous accruals and deferred income 339,780 38,618
Deferred Subsidy 75,512 -
GI/IR Clearing service vendors 16,101 14,104
Bonuses 250,308 270,799
1,198,596 889,936

Not subjected to an audit (



SE Blades Technology BV in Hengelo (O) in draft

OFF BALANCE SHEET COMMITMENTS

Contingent liabilities

Tax entity

The company constitutes a tax entity for corporate income tax with AE Rotor Holding BV and Valum Holding
BV; consequently the company is severally liable for the resulting debts,

The company constitutes a tax entity for VAT with.AE Rotor Holding BV, Suzlon Energy BV ans Suzlon Energy
Limited (Dutch Establishment) consequentiy the compa‘ny is severally liable for the resulting debts.

b d
The Dutch tax office imposed an additional assessment tb AE Rotor Holding BV amounting € 1.634.909.
Owing to the tax entity SE Blades Technology can Y be held ||ab!e for this tax debt. AE Rotor Holding BV has
agreed a payment plan with the Dutch tax offi ce for this ert ?

A N
N \ N

Claim A "\\\ N\ N
> “ \ N

.

A claim was made by a credltor for the amoun{: of € 435.000. An amount of € 343,150 is already included in
the creditors. The Iegal depar*;n'fer;t in, i’ndta is treatmg this matter.

N /" ' /
The management expects the amount of' €435 000 to be sufficient in this case.

N ‘\ T

p [ongrterm financial obligations
W K5 29 L% ?
Y P ™ h >
< ¢ . N
N X A

N \
Rentai commitments buiidings

.

p.

N
The company /has rental commitments, which relate to the rent of the office/building. The commitments
amount to € 3B§ 000 (on a yearly basis excluding Dutch VAT).

Ve

@
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SE Biades Technology BV in Hengelo (O) in draft
5 NOTES TO THE PROFIT AND LOSS ACCOUNT 2014/2015
7. Nett turnover
The revenues decreased in 2014/2015 compared to 2013/2014 with 28.6 %.
2014/2015 2013/2014
€ €
8. Nett turnover
Turnover India -836 4,358,639
Turnover Netherlands 5,503,143 2,748,300
Turnover Germany - 69,086
Revenues to be invoiced AN -214,252 233,519
N .

P TN 5 5,288,055 7,409,544

4 ¢ \
9. Cost price N g N

3 Y g % B %
Cost of raw materials and consumab!es(- \ h " =2 304,592 255,974
Movement in inventory Raw Materials -~ " N b % S 5,025 -

A NN 309,617 255,974
4 /47 v \ h :

10. Wages and salaries . . /S S
Grosssalaries .| [ -7 2,275,490 2,658,768
Holiday a!lowance = 4 166,140 193,116
Movement in hohday entrt%ement not-taken -10,986 61,804

P Gvertlme allowaqce & . 33,252 2,681
Sal’ar;es allowance \_ N 35,665 12,158
Gross salaries- 30% ag;een\enﬁ - 31,960

%

N B 2,499,561 2,960,487
S;ckness benejtts -11,395 -
Subsldy N -120,330 -101,165
Restru\ct\ursnﬁcosts -24 14,891

- 2,367,812 2,874,213
11. Social security charges
Misc social security contributions 347,534 344,737
12. Pension costs
Staff pension contributions 323,340 366,303

Not subjected to an audit



SE Blades Technology BV in Hengelo (O) in draft
2014/2015 2013/2014
€ €
13. Other personnel costs
Travelling expenses 92,402 124,395
Canteen expenses 5,658 4,491
Clothing expenses 521 849
Education expenses 6,922 5,292
Employee benefit fund 3,954 4,814
Flight ticket expenses 9,981 32,464
Recruitment expenses 19,757 -
Other personnel expenses 12,950 15,847
NG A 152,145 188,152
NN
Staff A T4
. . pY W N\
At partnership during 2014/2015, on average 39/e'mp‘£oyee5\wer,e employed (2013/2014: 37).
,\ \ Nt .?
& ;i N !
14. Amortisation and depreciation .~ .
Tangible fixed assets . AN h “ A \ 403,303 441,780
/ FE N . N e
7N v 403,303 441,780
Loss on sale of tangible fixed assets by - 929
f 4 s
A i t e 403,303 442,709
2 i X % L
Accomodation expenses
P B ~ " "
# / F}ent buildings N N 296,640 305,772
Utilities \ W 40,663 21,822
\Maintenance buildings 4,941 3,895
“Property tax ‘ 5,993 5,755
Insurance policies - 18,389 33,457
Cleaning ex;)egs/és 28,311 31,708
Container costs 1,782 1,156
Other houvsing expenses 34,765 359,064
431,484 442,629
Office expenses
Small purchases 12,347 12,128
Repair and maintenance of office equipment 54,023 160,776
Telephone, fax an internet expenses 29,957 39,826
Contributions and subscriptions 5,103 10,337
Magazines 674 720
Postage 3,067 2,742
Office supplies 10,563 5,599
115,734 232,128

Not subjected to an audit



SE Blades Technology BV in Hengelo (O) in draft

2014/2015 2013/2014

€ €
Car expenses
Rent 18,516 66,403
Selling and distribution expenses
Other cost of sales 136 273
General expenses
Qutsourcing 173,509 632,055
Compilation and audit expenses N 29,111 35,319
Consultancy fees AV e N 83,245 20,878
License fee SN N & 24,773 101,070
Costs of intellectual property F A D . 15,121 8,523
Project fees / License fees 2013/2014 b /\>' N % R 300,000 -
Other general expenses 7 \ \- 9 g 92,656 171,585
A~ N S 4
e %X 718,415 969,430
P e % %
/ . 3 & N
Financial income and expenfsés /" > h R 1
15. Interest and similar income sl
Interest recewable Suzlon Energy BV - ' - 4,910
;urrency translation differences B - 108,483
- o \\ N %
S NN . 113,393
N % \ W
N 16 .Interest and s;m:lar expenses
1hterest on bank overdraft 1,952 2,526
Oth&r mte\*est P 10,062 33,979
intere’st\payable AE Rotor Holding BV 531,436 819,374
Interest pavéble Suzlon Energy BV 5,416 -
Currency translation differences 399,601 -
948,467 855,879
Signing of the financial statements
)0 4Bojel azsepeiqas MM

Hengelo (0), August 20, 2015 e 9( o

062 19931suaﬁjaquLL uer

F.H.J. Visscher (On behalf of AE Rotor Holding BV)  E.N. Ludoph
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